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INTRODUCTION

Brief overview of tax credits

Objectives of the guide

Tax credits are financial incentives that reduce the amount

of taxes you owe to the government. Unlike deductions

that lower taxable income, credits are more impactful as

they directly decrease your tax bill on a dollar-for-dollar

basis. In the realm of solar energy, these credits become

particularly significant, providing substantial savings to

individuals and businesses who invest in solar technology.

This guide aims to provide a clear and accessible overview

of Federal Solar Investment Tax Credits (ITC). It is

designed to assist individuals with unused tax credits  in

understanding how these credits work, their history, and

all of their options under the recent changes of the

Inflation Reduction Act. Our goal is to simplify the process

of selling and utilizing these credits, ensuring you can

make informed decisions and capitalize on the benefits of

solar energy investments.
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UNDERSTANDING
TAX CREDITS

Tax credits are essential tools in the tax system, designed

to encourage specific actions by reducing the tax liability

of individuals and businesses. Unlike tax deductions,

which lower the amount of income subject to tax, a tax

credit directly decreases the tax bill, offering more

substantial savings. For instance, if you owe $1,000 in

taxes and have a $300 tax credit, your net tax due would

be $700. Tax credits exist for a variety of  of purposes such

as education expenses, childcare costs, and more. Each

credit is designed to encourage specific behaviors or

investments that align with broader policy goals.

In the context of solar energy, these credits are not just

financial benefits; they are part of a broader strategy to

promote renewable energy adoption. By offering a tax

credit for solar investments, the government effectively

lowers the cost barrier, making solar energy systems more

accessible to a wider population. This encourages the shift

towards cleaner energy sources, aligning with

environmental goals and sustainability initiatives.

In the following pages, we will dive deeper into how these

tax credits have evolved, and the ways you can utilize

them effectively.
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The concept of tax incentives has long been a cornerstone

in shaping economic and social policy. Historically, these

incentives have been used by governments to promote

desired activities ranging from business expansions to

environmental conservation.

HISTORY OF TAX
INCENTIVES
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The inception of solar tax incentives in the U.S. began with
the Energy Policy Act of 2005, introducing a 30% tax credit
for solar system installations. This early stage set the
foundation for the solar industry's growth. Subsequent
acts like the Tax Relief and Health Care Act of 2006 and the
Emergency Economic Stabilization Act of 2008 extended
and enhanced these incentives.

An important aspect of this history is that, pre-Inflation
Reduction Act (IRA), these solar tax credits were NOT
transferable or sellable. They served primarily as direct
financial incentives for the system owners only. 



Changes Introduced by the IRA

The Inflation Reduction Act (IRA), signed into law on
August 16, 2022, introduced pivotal changes to the solar
Investment Tax Credit (ITC). One of the key provisions is
the extension and increase of the ITC. The Act reinstates a
30% credit for solar photovoltaic (PV) systems installed
between 2022 and 2032.

Moreover, a monumental shift introduced by the IRA is the
ability to transfer or sell solar ITCs. This development has
transformed the ITC from a strictly personal tax benefit into
a tradable commodity, potentially benefiting those who
may not have sufficient tax liability to use the full credit
themselves.

Prior to the IRA, the solar ITC was less generous and less
flexible. These provisions have not only amplified the
incentives but made them more lucrative for a broader
range of clean energy investors.

THE INFLATION REDUCTION
ACT AND NEW RULES

4Tax Credit Exchange

www.claimyoursolarcredit.com



PURCHASING 
TAX CREDITS

Past Perspective:

Current Landscape:

Before the Inflation Reduction Act (IRA), solar tax

credits were restricted to those who directly invested

in solar energy systems. These credits were non-

transferable, meaning they could only be used by the

system owner to offset their own federal tax liability.

This  limited the benefit to those with a significant tax

burden, leaving out many with lower tax liabilities

who couldn't fully utilize the credits.

Now,  the IRA introduced the option to transfer or

sell these credits, opening up a market where solar

ITCs can be traded. This change has effectively

democratized access to solar incentives, enabling

more individuals and organizations to participate in

and benefit from the solar energy economy.
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THE PROCESS OF
SELLING CREDITS
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Navigating the process of selling Solar Investment Tax Credits
(ITC) can be complex, involving multiple steps and stringent
compliance with IRS regulations. At Tax Credit Exchange, LLC,
we understand these challenges and offer a streamlined
solution to simplify this process for you.

Step-by-Step Guide on How to Sell Solar ITCs

Step 1: Identifying Available Credits 
The first step involves calculating the quantity of unused
credits available to sell. To do this, determine the value of your
earned ITCs. If you purchased solar in 2023, this would be 30%
of the total purchase price. Then, subtract any ITCs that have
already been utilized or  earmarked for use, which often
corresponds to your tax liability for the year and/or any
outstanding tax obligations or back taxes.

Step 2: Register Your TCX Account 
Registering your account with us is as simple as filling out basic
information, granting you access to a convenient platform
where all your documents will be securely stored, and your
progress tracked throughout the ITC sales process. While you
can attempt to sell your solar investment tax credits (ITCs)
independently, our platform provides expert guidance,
streamlines the process, ensures efficient and secure
transactions, helps you avoid common pitfalls, and enhances
the security of your financial interests.



THE PROCESS OF
SELLING CREDITS CONT.
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Step 3: Upload Documentation Securely 
Share essential documentation related to your earned ITCs
securely through our platform. This includes diligence
information, purchase agreements, and tax returns, ensuring
transparency and preventing overselling or fraudulent
transactions.

Step 4: Receive a Competitive Offer 
Our system will  generate a competitive offer based on the
documentation you've provided and prevailing market
conditions ensuring you receive the best value for your solar
investment tax credits (ITCs).

Step 5: Accept the Offer and Begin the Transfer Process
Review and accept the offer, initiating the fast-money payout
process. This step involves pre-filing registration with the IRS
and completing credit sale and transfer agreements.

Step 6: Secure Payment and Completion of  ITC Sale
Once your transaction is completed, your well-deserved
compensation will be delivered securely through our platform
with the utmost efficiency and reliability. With your successful
ITC sale finalized, you can celebrate the financial gains it
brings.

Conclusion
The process of selling solar ITCs can be overwhelming. The
Tax Credit Exchange makes this process straightforward,
enabling you to enjoy the benefits without the hassle of
navigating the intricacies of tax laws and IRS regulations.



Criteria for Eligibility to Sell Solar ITCs 

Key eligibility factors include:

Legal Status: Sellers must be legal entities or individuals

authorized to engage in financial transactions.

Tax Liability and Credit Classification: The ability to tax

credits depends on the type of tax credits earned and your

tax liability. The transferability option under the IRA opens

doors for those with lower or no tax liability who have made

clean energy investments. 

Compliance with Federal Regulations: All Sellers must

comply with federal laws and regulations related to

financial transactions and tax reporting.

Understanding Current Rules and Regulations
Staying informed about the current rules and regulations is
crucial in the solar ITC market. The Inflation Reduction Act has
introduced significant changes, particularly around the
transferability of credits. It’s vital to understand these new
provisions, how they apply to your situation, and the
implications for your tax circumstances.

ELIGIBILITY AND
REGULATIONS
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Ensuring Compliance and Avoiding Common
Pitfalls

Stay Updated: Tax laws can change, so it's important to

stay informed about the latest IRS guidelines and federal

regulations.

1.

Record-Keeping: Maintain thorough records of all

transactions, including communications with sellers and

copies of all documents.

2.

Seek Professional Advice: Consulting with tax

professionals or legal advisors familiar with solar ITCs can

provide valuable insights and help navigate complex tax

scenarios.

3.

Beware of Scams: Be vigilant against fraudulent offers or

sellers. Always verify the legitimacy of credits and the

credibility of sellers.

4.

How Tax Credit Exchange, LLC Can Help 

Tax Credit Exchange, LLC offers expert guidance to ensure you

meet eligibility requirements and adhere to all regulations. Our

platform simplifies the process, providing a secure

environment for buying solar ITCs while helping you avoid

common pitfalls.

ELIGIBILITY AND
REGULATIONS CONT.
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Example 1: A homeowner installs a solar system and
realizes their tax liability isn't sufficient to claim the
entire credit. They opt to sell the remaining credit
through Tax Credit Exchange, LLC, benefiting
financially from the sale.

Example 2: A small business owner purchases solar
ITCs to reduce their tax liability, leveraging the
expanded eligibility under the IRA, and contributing to
their sustainability goals.

Tips for Sellers:

Homeowners: Consider future tax liabilities when
deciding whether to use or sell credits.
Businesses: Evaluate the long-term financial and
environmental benefits of  solar and ITCs.

PRACTICAL EXAMPLES
AND SCENARIOS
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For further exploration:

Legislation: The Inflation Reduction Act, Energy Policy

Act of 2005.

IRS Publications: 
Residential Clean Energy Credit: 

                IRS - Residential Clean Energy Credit

Treasury and IRS Issue Proposed Regulations
Defining Energy Property: 

                 IRS - Proposed Regulations Defining Property

Inflation Reduction Act of 2022
                   IRS - Inflation Reduction Act of 2022

Online Resources: IRS website, renewable energy

forums.

ADDITIONAL
RESOURCES
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https://www.irs.gov/credits-deductions/individuals/residential-energy-efficient-property-credit
https://www.irs.gov/newsroom/treasury-and-irs-issue-proposed-regulations-defining-energy-property
https://www.irs.gov/newsroom/inflation-reduction-act-of-2022


Solar Investment Tax Credit (ITC): A federal tax
credit for a percentage of the cost of a solar
photovoltaic (PV) system.

Photovoltaic (PV) System: Technology that
converts sunlight into electricity.

Inflation Reduction Act (IRA): Legislation that
extended and modified the solar ITC.

Tax Credit Transferability: The ability to sell or
transfer unused tax credits to another party.

Energy Property: Assets like solar panels, wind
turbines, or energy storage devices that qualify for
the ITC.

Form 5695: IRS form used to claim the residential
clean energy credit.

Elective Payment Election: Option under the IRA
allowing certain entities to treat credits as a
payment against federal income tax liabilities.

GLOSSARY
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Who is eligible for the solar ITC? 
Individuals and businesses installing eligible solar
energy systems.

Can solar tax credits be sold or transferred? 
Yes, under the IRA, solar tax credits can now be sold or
transferred to unrelated parties.

What expenses qualify for the solar ITC? 
Expenses for solar PV systems, including installation
and equipment costs.

How do I claim the solar ITC? 
File Form 5695 with your federal tax return.

Does the ITC apply to battery storage technology?
Yes, starting in 2023, battery storage technology is
included in the ITC.

FAQS

13Tax Credit Exchange

www.claimyoursolarcredit.com



Internal Revenue Service (IRS)1.
For general tax inquiries: 1-800-829-1040
For business tax inquiries: 1-800-829-4933
www.irs.gov/help/telephone-assistance

U.S. Department of Energy2.
Main Contact Line: 1-202-586-5000
www.energy.gov/contact-us

Solar Energy Industries Association (SEIA)3.
Main Office Phone: 1-202-682-0556
www.seia.org/about-seia/contact-us

Professional Tax Advisors4.
Consult a local tax professional with experience
in solar ITCs.

Legal Advisors5.
Seek legal counsel specializing in energy tax
credits and regulations.

CONTACTS
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 List of Relevant Government
Offices and Professional Advisors:

https://www.irs.gov/help/telephone-assistance
https://www.energy.gov/contact-us
https://www.seia.org/about-seia/contact-us


CONCLUSION 

Recap of key points from the guide

Contact Information :

This guide offers key insights into the sale and utilization of

solar ITCs, highlighting the benefits and responsibilities

that come with these transactions. We encourage you to

participate in the solar ITC market responsibly and stay

informed. For feedback or questions, contact information is

below.

+888-2-GET- ITC 

info@claimyoursolarcredit.com

24871 S Ellsworth Rd Ste 100, Queen Creek, AZ  85142
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